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To: Asgistant Divector for Research and Beports
FROM:  Chief, Economic Research Area

SURJECT: fcotivity Répért For the Month of January 19992

Current and Other Support Activity

1. In Jdenusry, curvent support for O0I iovolved articles on the
wsual yeare-end socpomic stetements published by the USSR and the several

Europesn Sabellites. Background materlel--notaily op the Soviet
Creorganisation & 8ROt reporting was ol an regulred on the 218t Party
Congress. Other srticles published in OZF meile feelt with the bloc ewms

trade, Hoviet sconcmic pressure on Free World natvlons, snd Soviet missile
developmer Sopmort o the USIE Wateh Uomaities continued on a leveles
Tormeriy consldered highe-which will sppsrently prevell so long as the
Bexrlin, Taiwen, snd Mlddle Esgtern situetions remsln unvesolved. Support
for the DD and IUT conbtinved to veflect %izh lavel ioterest ln development
of Chinsse commnes.

2. Co to on the implieations of Kwushchev's statesant on aerim
production of ICHs were prepered Pop the White iwuge

3.
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fuollities in the USHE.

mest was regedived Lron Coief
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Tue DR/E : ’ﬁm,’:&‘ Filled Joluntly by 8R mnd 08T, Within ORR,
BTNy hE have v been made for sonsldershls support 0 'I/GM From
voth L/ [ D/m/m 25X1A9a ‘

b, Pagers were 171"4£za;f;a?»:s’:’e~f.1 b:;r Materizls Division for TCY presentation |

to Congress on ¢ rigon of Comavdet Chioese Srop ¥ilelds with Yields in
the US and Jupon, end on effects of the s)legzsd dwping of sluwinum by
the USHR.

Regearch, Fleoning andé Progrea levelo
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S. Cuiel, T/0% prosonted 8 bylefing ©o the and all iwotern eﬁ}.az@
echelons of CER on the pyogress mede and sone o the problems sncountere
by the Zromoh e Lis expansion & year ngo. As o result of this x?flﬁ:‘fil@~
&8 pystemasic 7 s::f.‘ whe mission and furniéions, sctivities, and personncl
resources of the Eronch hee been initisted by D/CL/E. '
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of experience in the design and construction of chemical plents in China
and Teiwan. He furnished some new and velusble information on Chinese
nitroger fertilizer plants, and it is anticipated that his knowledge and
experience will be very useful to M/CH in the continuing anslysls of
developments under the "Leap-Forward" prograw.

Significant Briefiogs, Debriefings, Specches, and Liaison Activities

25X1X7

25X1A9a 7. Following a visit by M/cH, to M 1ast year, &
brief pepor on the "Synthetic Rubber Indusiry of the USSR" was prepared

25X1X7

AfU, precenied briefings to the 25X1A9a
the US intelligence cammunity. Subjects of these
e Soviet Industriel Reuvrgunization" and "The Soviet Budget.”

DULELIDER were

25X1A9a

9. M. Chief, D/S, spoke on 20 Janmuary to the Foreign Service
Institute on the subject, "Soviel Trade snd Ald Frograms.” Earlier in the
month he debriefed Gouvernor Herold K. Stassen on the latter's conversation
with A. Mlkovan.

10. %xzﬂg%élej?;(sza tions have been mede for the ORR participation in the
Fortoconing [N Conference on Guided Misglile Intelligence in

25X1X7 M ( 5-20 Pebrvaxy). Chief, I/GM, will be a member of the four-man CIA

delegation. A deteiled, sunoteted outline of the US baper on Soviet missile

production which ORR hes been asked inmmililen +o present st the Conference 25X1X7

has been prepored snd coordinated. Chief, I/GM, will also present the US
reply t¢ & paper to be presented by the don Soviet missile %?)((1
deployment. ¥Following the Conf e, NG - ; /
25X 1 ABhERLOTTEnE - A 3‘; olig onference, . 711 px:ac;eed Y | STARIN
ior corderence with end swpport to Agency personnel concerned 3
with gulded missile sctivities 25K1A

25X1A9a 25X1X7

11, Hessrs. of L/8F participated in the

Intelligence Conference on Soviet Bloc Blectrouice. held in during %gg({
12=2% Jermery 1959. Messrs. B/COM, preseuted
four pespers on Bloo telecomsunicetions Pecilities at the Conferepce.

25X1A
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USIB Committee Activities

25X1A9a k. M. [N (1/c:) he: been sppointed CTA member of

8 newly-Formed GMIC Ad Hoc Working Group on Missile Launching Sites.

25X1A9¥essrs. NG - ccnted ORR's findings on Soviet missile

25X6A

deployment to the group. These findings formed the basie of the Working
Group's repoxt to GMIC.
: 25X1A9a

15. Support was provided by Mr. F {1/6M) to OSI and
GMIC in the case of the Zeclass submarines. After prolonged consideration

by GMIC extending through four meetings on the subject, the controversy

betwesn the Wavy and the remsinder of the Community over whether the

modified Z-class submerines were "probably” or "possibly” egquiped with

ballistic missiles was left unresolved by s GHMIC statement to USIB that

»thia was & "disbinet possibil ity » 8long with a ¥Wavy footnote that it was
"the most plauvsible explanation".

16. Evaluetions have been prepared for the USIB 84 hoc Gomittee on
Exchanges on the US/USSR Agriculture and Steel exchange prog:

17. The JARYC Feonomlc Working Group held a meetlng to prepare a
draft econcuic section for WIE 11-2-59. Tz addition Chief, D/M and Chief,
MR, ettended mectings of JAEIC and consulted with menbers of NED/SI on
various ouher parts of the draft estimste, incloding the . sections on U=235
and plutonium produstiocs.

Problems

18. EBRA revieweras continue o £lnd oumsrous deficiencies in service
contributions to WIS Section 6k. I/8H hes scneduied conferences with ORT
to discuss coryections in the OHX m“aﬁ't on Soviet Shipbuilding. The
contribution on Soviet miseiles, which under WIS allocatiouns, hes been
prepered by the Army, 18 €0 be coordinated through (GMIC. Review of the

 contributicn from Ordnance Technlesd Tntelll zence Agency {CTIA) dealing

with Fast Germen military explosives production has been protracted by
differences between OTIA and M/CH and will remqilre further consuliation.
These reviews continue to be time consuming, uaxticulaﬂy since the Agency
coordinators ere charged with the responslbility, but not the authority,
to pu:»d.uce coordinsted contributions.
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19. The USSR Branch has noticed some deterioration in the quality W
of Moscow Embasgy econcmic reporting within the past few months and is
‘preparing & memorandum to substantiate its views.

Miscellaneous

25X1A9%a

20. The campalgn sponsored by Mrs. I (I/GM) to
divert funds from the exchange of Christmas cards emong ORR colleagues to

something wmore in keeping with the spirit of (hristmes, such as & special
donation to CAEE, resulted in the collection of $66.52 from members of
ORR. The donsticon was made &nomnmusly to CARE.

25X1A9a :
2. . N ubultted &
eritique on NI index of Soviet industrial production to the 29X1A9a

25X1A53_1

25X1A6b

25X1A6b
25X1C10

23. During Jaouary five more ERA recrults Tiled spplicetions and one
was put iu process. To date eighteen cerdidates recruited lest fall have
been put in process, bub two have cancelled Lo zocept other positions and

5 two have been rejected.

25X1A9a
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